Under Article 49 (a) (iii) of the Indian Stamp Act, in the case
of promissory notes when the amount exceeds Rs. 10,0007- a
revenue stamp worth 25 paise has to be affixed. In the case of
the promissory note executed by Jaggayya in favour of
Lakshmayya, as referred to in Problem No. (a), as the revenue
stamp affixed is only 10 paise, Lakshmayya cannot get the
amount through a Court, as the suit based on insufficiently
stamped promissory note will be dismissed.

In the case of the promissory note executed by Srikanth in
favour of Somayya, as referred to in problem No. (b), as the
stamp affixed is 50 paise as against 25 paise, there would not
be any legal hurdle and the suit based on the second pronote
will be decreed, provided the suit is instituted within three
years from the date of execution of the promissory note as
required under Art-36 of the Limitation Act.
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